RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Income Statement for the Fourth Quarter Ended 31 December 2004

These figures have been audited


2004
2004
2003
2003


Current Qtr
Year-to-date
Comparative
Year-to-date


Ended
Ended
Qtr ended
Ended


31 December
31 December
31 December
31 December


RM
RM
RM
RM

Revenue
28,371,608
113,243,572
23,865,418
98,478,938

Operating Expenses
(25,436,512)
(99,644,927)
(21,772,591)
(87,870,790)

Other Operating Income
3,025
108,111
46,956
207,081

Profit From Operations 
2,938,121
13,706,756
2,139,783
10,815,229

Finance Costs
(169,190)
(653,768)
(162,666)
(984,708)

Investing Results
-
-
-
-

Profit Before Tax
2,768,931
13,052,988
1,977,117
9,830,521

Taxation
(640,598)
(2,366,111)
(283,145)
(2,239,969)

Profit After Tax
2,128,333
10,686,877
1,693,972
7,590,552

Minority Interest
-

(882,580)
(44,822)
(257,122)

Net Profit For The Period
2,128,333
9,804,297
1,649,150
7,333,430

EPS – Basic
Sen
3.41
15.69
3.71
12.13


Diluted
Sen
3.27
15.04
3.70
12.10

Average no. of shares


Basic

-

62,493,300
-

60,477,783


Diluted 

-

65,167,439
-

60,618,629

(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003)

* The earnings per shares (EPS) for financial year 2003 was adjusted for the 1 for 3 bonus shares issued in the last quarter of 2004. A total of 16,079,933 bonus shares were issued.

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Balance Sheets as at 31 December 2004

These figures have been auited.


Quarter Ended
Year Ended


31 December 2004
31 December 2003


RM
RM

Property, Plant & Equipment
57,797,998
54,184,572

Intangible Assets
2,914,875
-

Investments in Associate and Joint Ventures
-
-

Other Investments
-
-

Current Assets :

Inventories
32,342,131
22,321,351

Debtors 
23,076,772
18,909,805

Cash & Cash Equivalents
2,633,794
5,266,146


--------------
--------------


58,052,697
46,497,302


--------------
--------------

Current Liabilities:

Trade & Other Creditors
19,284,182
13,946,995

Overdraft & Short Term Borrowings
2,683,000
226,173

Taxation
-

101,709


--------------
--------------


21,967,182
14,274,877


--------------
--------------

Net Current Assets/(Current Liabilities)
36,085,515
32,222,425


---------------
--------------



96,798,388
86,406,997


=========
========

Share Capital
65,307,733
44,924,400

Reserves
14,388,322
24,865,703


--------------
--------------

Shareholders’ Fund
79,696,055
69,790,103

Minority Interest
-

881,092

Long Term Liabilities

Borrowings
-
-

Bonds 2000/2005
12,500,000
12,500,000

Other Deferred Liabilities
4,602,333
3,235,802


---------------
--------------



96,798,388
86,406,997


=========
========

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Cash Flow Statements for the Quarter ended 31 December 2004

These figures have been audited

2004
2003


Year ended
Year ended


31 December
31 December


RM
RM

Net Profit Before Tax
13,052,988
9,830,521

Adjustment for non-cash flow:-

Depreciation of property, plant and equipment
9,250,631
9,245,006

Finance costs
653,768
984,708

Amortisation of goodwill
121,453
-

Interest income
(89,023)
(202,029)

Allowance for bad debts
-

47,084

Gain on disposal of property, plant and equipment
(19,088)
(5,052)


-------------
-------------


9,917,741
10,069,717

Operating profit before changes in working capital
22,970,729
19,900,238

Changes in working capital

Net change in current assets [Decrease/(Increase)]
(12,749,016)
(4,528,757)

Net change in current liabilities [(Decrease)/Increase]
3,860,816
3,023,560


-------------
-------------


(8,888,200)
(1,505,197)

Income tax paid
(2,475,885)
(2,394,051)

Net cash flows from operating activities
11,606,644
16,000,990

Investing Activities

Equity investment 
(4,800,000)

-

Proceeds from disposal of property, plant & equipment
21,286
25,052

Interest on fixed deposits received
89,023
320,154

Purchase of property, plant & equipment
(12,930,391)
(1,930,624)


-------------
-------------


(17,620,082)
(1,585,418)

Financing Activities

Proceeds from issuing of shares
8,107,876
1,240,168

Proceeds from bills payable
2,683,000
-

Repayment of bonds
-

(12,500,000)

Dividend paid
(6,529,849)
(5,421,728)

Finance costs paid
(653,768)
(1,162,733)


-------------
-------------


3,607,259
(17,844,293)

Net change in cash and cash equivalents
(2,406,179)
(3,428,721)

Cash and cash equivalents at beginning of year
5,039,973
8,468,694

Cash and cash equivalents at end of period
2,633,794
5,039,973


========
========

(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Statements of Changes in Equity for the Quarter 

ended 31 December 2004

These figures have been audited


Non-Distributable Reserve


-------------------------------



Reserve on 
Share 


Share Capital
Consolidation
Premium
Retained Profits
Total


RM
RM
RM
RM
RM

Financial year ended

31 December 2004

Balance as at 01 January 2004  
44,924,400
3,380,178
2,153,200
19,332,325
69,790,103

Net Profit for the year
-
-
-
9,804,297
9,804,297

Exercise of options under ESOS
1,953,400
-
1,101,976
-
3,055,376

Dividends
-
-
-
(8,006,221)
(8,006,221)

Placement of shares
2,350,000
-
2,702,500
-

5,052,500

Bonus Issue
16,079,933
-
(5,473,556)
(10,606,377)
-


--------------
------------
------------
--------------
-------------

Balance at end of period
65,307,733
3,380,178
484,120
10,524,024
79,696,055


========
=======
=======
========
========

Financial year ended 


31 December 2003

Balance as at 01 January 2003
44,168,200
3,380,178
1,669,232
18,431,922
67,649,532

Net Profit for the year
-
-
-
7,333,430
7,333,430

Exercise of options under ESOS
756,200
-
483,968
-
1,240,168

Dividends
-
-
-
(6,433,027)
(6,433,027)


--------------
------------
------------
--------------
-------------

Balance at end of period
44,924,400
3,380,178
2,153,200
19,332,325
69,790,103


========
=======
=======
========
========

(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2003)

EXPLANATORY NOTES :
1) 
Basis of Preparation
The audited interim financial statements have been prepared in accordance with MASB26 Interim Financial Reporting. 

The accounting policies and methods of computation adopted are consistent with those adopted in the audited financial statements for the year ended 31 December 2003.

2)
Annual Audit Report
The audit report of the audited financial statements for the year ended 31 December 2003 was not subject to any qualification.

3) 
Seasonality or cyclicality of interim operations

The Group’s products are mainly exported to temperate regions like Europe, USA and Latin America. In tandem with climatic changes, demand for the Group’s products may fluctuate with the seasons. Generally, demand is stronger in the 2nd half of the year.

4)
Extraordinary and exceptional items

There were no extraordinary and exceptional items of an unusual nature affecting the Group’s assets, liabilities, equity, net income or cash flows in the interim financial statements ended 31 December 2004.

5) 
Changes in material estimates

There were no material changes in the nature and amount of estimates used in the current quarter and interim financial statements ended 31 December 2004 as reported in prior interim period of the current financial year or prior financial year.

6)
Movement of debt and equity securities

(i)
During the financial year-to-date, the Company issued a total of 965,400 ordinary shares of RM1.00 each under the Executive Share Option Scheme (“ESOS”) at an issue price of RM1.64 per share. The ESOS scheme which was implemented on 30 March 1999 expired on 29 March 2004.

(ii)
In the previous quarter, the Company completed a share placement exercise in which a total of 2.35 million shares representing approximately 5% of the issued and paid-up share capital of the Company were placed out to investors at an offer price of RM2.15 per share.

(iii)
On 08 July 2004, the Company implemented a new Executive Share Option Scheme (“ESOS”). A total of 6.84 million options were allotted to eligible executives at an option price of RM1.98 per ordinary share. As a result of the Bonus Issue implemented by the Company in November 2004, the option exercise price was adjusted to RM1.49 per share. During the quarter, a total of 988,000 new ordinary shares were issued.

(iv)
During the current quarter under review, the Company completed the 1 for 3 Bonus Issue exercise in  which 16,079,933 new bonus shares were created and credited to individual shareholders’ account on 29 November 2004.

7)
Dividends

(i)
A first interim dividend of 10 sen gross less 28% tax per ordinary share of RM1.00 each for the financial year ended 31 December 2004 was declared and subsequently paid on 15 July 2004.

(ii)
A second interim dividend of 10 sen gross less 28% tax per ordinary share of RM1.00 each for the current financial year was also declared and paid on 17 January 2005.

8)
Segmental Reporting

No segmental reporting is presented as the Group is solely involved in the manufacturing and sales of rubber gloves.

9)
Valuation of property, plant and equipment


There have been no amendments for the valuation of property, plant and equipment for the current year’s interim financial statements as compared to the previous audited annual financial statements.

10)
Material events subsequent to the end of the interim period

No significant event has occurred between 31 December 2004 and the date of this announcement, which will materially affect the earnings or income of the Group.

11)
Changes in the composition of the Group


There were no changes in the composition of the Group for the current financial year including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring and its continuing operation except the acquisition of the remaining 20% stake in one of the subsidiary companies, Diamond Grip (M) Sdn. Bhd. (“DGSB”). As a result of the acquisition, DGSB is now a wholly owned subsidiary of the Company. The acquisition was completed on 27 September 2004.

12)
Contingent liabilities


There were no changes in contingent liabilities or assets since the last annual balance sheet date i.e. 31 December 2003.

ADDITIONAL INFORMATION REQUIRED BY THE

BMSB LISTING REQUIREMENTS

1)
Review of the Performance of the Company and its principal subsidiaries for the current quarter 
The Group achieved a turnover of RM28.37 million for the fourth quarter ended 31 December 2004 (2003:RM23.86 million), which is an increase of 19%. Group pretax profit also increased by 40% to  RM2.77 million compared with RM1.98 million in the corresponding quarter of year 2003.

The higher pretax profit is mainly due to better prices for both general purpose and industrial gloves and improved production efficiencies resulting in better profit margins.

2)
Material change in the profit before tax of the current quarter compared with preceding quarter 

Sales for the fourth quarter amounted to RM28.37 million as compared to RM29.86 million reported for the third quarter of 2004. The decrease of 5% is mainly due to the year-end festive seasons which resulted in lesser working days. Consequently, profit before tax for the period also reduced from RM3.60 million in the third quarter to RM2.77 million in the fourth quarter.

3)
Current year prospects 

Going forward, the outlook for 2005 is one of caution amid concerns on the steep spike in oil prices, downturns in the high-tech industry and major global macroeconomic imbalances to be addressed among other factors. Economic growth in the develop world is expected to be moderate and at a slower pace than around 3.5% recorded last year, while in East Asia, China’s growth might slow gradually to a more sustainable level.

Prospects for the Group in 2005 will continue to hinge on the pace of growth of the world economy. While the board is cautiously optimistic about the year ahead, it is nevertheless mindful that the Group’s performance will continue to be affected by the level of raw material prices and the rise in the price of oil and chemicals. In addition, should any re-pegging of the Ringgit to the US Dollar occur, this will affect its profitability.

In the meantime, to fuel growth and enhance profitability, efforts are continuing within the Group to develop new products and promote our own product branding. Energy costs in 2005 will begin to come down with the recent installation of equipment to provide alternative energy apart from oil source. Markets that have shown potential are now given greater focus and priority to enlarge them further. In addition, factory expansion and plant rationalisation will soon commence to improve operating results. These measures, we believe, will help the Group to remain competitive and propel it to another level of growth.

4)
Comparison of actual profit against forecast profit
No profit forecast or profit guarantee has been issued for the current quarter.

5)
Taxation

Current quarter ended
12 month cumulative for


31 December 2004
financial year-to-date


(RM)
(RM)


Current year
640,598
2,366,111

Deferred tax
-
-


--------------
--------------


640,598
2,366,111


========
========

Effective tax rate
23.1%
18.1%

The effective tax rate is lower than the statutory income tax rate of 28% because of the utilisation of unabsorbed losses by one of the subsidiary companies undertaking the new production lines.

6)
Profit/(losses) on sale of unquoted investments and/or properties
There is no sale of unquoted investments and/or properties respectively for the current quarter.

7)
Purchase/disposal of quoted securities

There is no purchase and/or disposal of quoted securities for the current quarter.

8)
Status of corporate proposals

There are no corporate proposals for the current quarter.

9)
Group Borrowings and debt securities


As at 31 December 2004


Secured
Unsecured


(RM)
(RM)

Short Term
-
2,683,000

Long Term (Bonds 2000/2005)
-
12,500,000



------------
-------------


-
15,183,000


=======
========

10)
Off Balance Sheet Financial Instruments


There are no off balance sheet financial instruments for the current quarter.

11)
Changes in material litigation

There is no pending material litigation since the last annual balance sheet date.

12)
Dividend
The Board does not propose any dividend for the quarter under review.

13)
 Earnings per share

Financial year ended
Financial year ended


31 December 2004
31 December 2003


RM
RM

Basic:

Net profit attributable to ordinary
9,804,297
7,333,430

shareholders




Shares
Shares

No. of ordinary shares in issue as at
44,924,400
44,168,200

01 January

Effect of Bonus Issue
16,079,933
16,079,933

Effect of Placement
587,500
-

Effect of the exercise of ESOS
901,467
229,650


-------------
-------------


62,493,300
60,477,783


========
========


Sen
Sen

Basic earnings per share
15.69
12.13


RM
RM

Fully diluted:

Net profit attributable to ordinary
9,804,297
7,333,430

shareholders




Shares
Shares

Weighted average number of
64,255,800
60,477,783

ordinary shares in issue



ESOS:

No. of unissued shares
8,132,400
1,161,800


No. of shares that would have been
(5,458,261)
(1,020,954)

issued at fair value



-------------
--------------

Adjusted weighted average number of
65,167,439
60,618,629

ordinary shares for calculating fully diluted
========
========

earnings per ordinary share


Sen
Sen

Fully diluted earnings per share
15.04
12.10

* The first ESOS scheme expired on 29 March 2004. A new scheme was implemented on 08 July 2004 and 6.84 million options were allotted to eligible executives of the Group.

By order of the Board

CHAN CHEE KHEONG

Company Secretary

Ipoh

07 February 2005

